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Divestment

If it is wrong to wreck the planet, 
then it is wrong to profit off of 

that wreckage.



Open oil pits in Ecuador, courtesy of Texaco (acquired by Chevron Corp.)
Photo by Ivan Kashinsky / Aurora



Oil rigs in Kern County, CA
Photo by Don Barrett / Flickr



Chevron’s Richmond Refinery
Photo by Scott Hess / Flickr



“"It makes no sense to 
invest in companies that 

undermine our future. To 
serve as custodians of 

creation is not an empty 
title; it requires that we 

act, and with all the 
urgency this dire situation 

demands."

-Archbishop Desmond Tutu, 

“We need an apartheid-style 
boycott to save the planet” 



The Carbon Bubble

565 billion tons of CO2e in the budget | 2.795 billion tons of CO2e in reserves
Source: Carbon Tracker Initiative 2013and shrinking and growing… 



We could transition to 
carbon neutral energy
Mark Jacobson of Stanford has detailed plans 
state-by-state to provide 100% of our electricity 
from renewable sources by 2050...

(Pictured: Solar, wind, water and geothermal 
renewable energy generation)

At a lower long-term cost, with or without 
externalities. 

Health care cost savings in CA would equal 
roughly 3% of the state’s GDP.

Study after study after study reports the 
economic benefits of going carbon free...

So what do we do?

We could burn it all!
James Hansen and Stanford's MAHB calculated 
global warming in this case at 16°C worldwide, 
with warming at the poles of about 30°C.

This would eliminate grain production in almost 
all agricultural regions in the world.

(Pictured: lack of wheat)

This would lead to a complete meltdown of 
Greenland’s ice sheets, initiating sea level rise of 
around 20 feet.

Not to mention sustained temperatures over 35°
C result in lethal hyperthermia for humans. 



Why aren’t we doing it?





Divestment at the UC
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Above drawing by Nate Williams

Above poster by Lincoln Cushing





Regents’ Meeting Action - May 2014





MSCI All Country World Fossil Free Index



Task Force on Sustainable Investing - Tracking Error Analyses

Aperio Group

Above: Estimated standard deviation for divestment scenarios.       Below: What I wish I did last summer.



Task Force on Sustainable Investing - Impact of Divestment

1. Divestment has already been studied by academics and has been 
found to have meaningful quantitative and qualitative impacts.

2. Divestment creates long term negative economic impacts on the 
target industry.

3. Divestment has worked; there is an extensive historical record 
showing that divestment creates a national dialogue which 
empowers regulators by providing the social momentum and 
‘political capital’ required to propose and advance regulation.

4. Divestment announcements cause press attention that influences 
the national dialogue related to the target industry.



Task Force on Sustainable Investing - Slippery Slope



After 4 hours of meetings, the majority of the Task Force 
recommended the UC to:
● Establish and implement a framework for sustainable 

investment
● Integrate Environmental, Social, and Governance (ESG)SG 

factors as a core component of portfolio optimization and 
risk management. Evaluate all strategies for achieving 
ESG goals as soon as practical, including whether to use 
divestment. 

● Allocate $1 billion over a period of five years to solutions-
oriented investments such as renewable power and fuels, 
energy efficiency, and/or sustainable food and agriculture.

Task Force on Sustainable Investing - Outcomes



Global Divestment Day - UCLA



Unholy Matrimony & Academic Senate - UC Santa Cruz



Refugio Oil Spill Response Rally - UC Santa Barbara



Breakfast with Dirks - Berkeley



Reinvestment

Divested capital should go to 
frontline communities who are 

building the next economy. 



Our Power Campaign




